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MARKEL REsEARCY "The Metro Detroit retail reaf esltate market remains c
 Market Review relatively strong...”

Industrial Market

Office Market T

Retail Market Softening retail sales and the deepening economic recession in the wake of the September 11, Bt
2001 attacks have cast a pall on the retail reat estate market in the second half of 2001.

Property /Asset Retail analysts predict continued difficulties for some national retailers with some facing the

Management possibility of store closings in 2002 that may produce ripples in the local retail market. Some
new projects are experiencing attenuated lease Up periods as retail sales dedine along with

Investment Market Cconsumer confidence, while others have been successfully completed and opened with key

National/International , lease commitments secured prior to the current slump, Projects such as Midtown Square in .

Market Troy and Meadowbrook Village Malf are so well positioned in their respective markets they are
doing welf with major tenant leases in hand before groundbreaking and smal| tenant infill

Glossary going strong. Meadowbrook Village Mall, now under construction, is substantially pre-leased .

. and partially anchored by a Parisian department store and has attracted other upscale P

retailers such as Abercrombie & Fitch, —
Large box retaifers continue to be cautious in new site acquisition and will be generally fess Y

New urbanism, an increasingly popular solution to redeveloping properties in urban or
downtown areas, has found expression in several interesting new projects. Mayflower Centre,
located in the heart of the Plymouth business district with retail, office and luxury condos, is
NOW nearing compietion. Similarly, the Lincoln Crossing project in downtown Royal Oak is
another retail, office and loft apartment concept that will be ready for occupancy in fall 2002,

Another project in the same genre is the former Jacobson Building in Dearbomn which boasts
plans for a hotel, office, retail, residential and parking structure.

Downtown Detruoit is anticipating an unprecedented number of new retail projects including
retail shops at Ford Field, wintergarden at GM Headquarters and the Campus Martius project.



